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OATH OR AFFIRMATION

1. Kevin Pierce , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Matrix Executions LLC . as
of December 31 ,2019 . are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition,

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation,

(m) A copy of the SIPC Supplemental Report.

(n) A-reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



MATRIX EXECUTIONS, LLC
(A wholly owned subsidiary of Matrix Executions Holdings, LLC)

Financial Statement
December 31, 2019

(With Report of Independent Registered Public Accounting Firm Thereon)

Filed as PUBLIC information pursuant to Rule 17a-5(d) under the Securities Exchange
Act of 1934.
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Report of Independent Registered Public Accounting Firm

To the Member of Matrix Executions, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Matrix Executions, LLC (the
Company) as of December 31, 2019, and the related notes to the financial statement (collectively, the
financial statement). In our opinion, the financial statement presents fairly, in all material respects, the
financial position of the Company as of December 31, 2019, in conformity with accounting principles
generaily accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

RSk VS LLP

We have served as the Company's auditor since 2019.

Chicago, lllinois
February 28, 2020
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Matrix Executions, LL.C
Statement of Financial Condition
December 31, 2019

Assets

Deposits with clearing brokers
Receivables from clients
Fixed assets, net

Other assets

Total Assets

Liabilities and Member's Equity
Accounts payable and accrued expenses:
Accrued compensation
‘Due to affiliates.
Total Liabilities
‘Member's Equity
Total Liabilities and Member's Equity

See accompanying notes.

2,085;332

572,154
858,318

25,766
218,118

3,759,688

390,216
179,091
567,236

1,136,543
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MATRIX EXECUTIONS, LLC
Notes to Financial Statement

December 31, 2019

Organization and Basis of Presentation

Matrix Executions, LLC, formerly ITG Derivatives LLC (the “Company”) is a broker-dealer registered with the
Securities and Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority
(“FINRA”). The Company is also an introducing broker registered with the Commodity Futures Trading
Commission (“CFTC”) and is a member of the National Futures Association (“NFA”). The Company is an Illinois
Limited Liability Company and is wholly owned and managed by MH I LLC (the “Parent”).

In September 2017, the Parent signed a definitive agreement with Option Technology Solutions LLC (“OpTech”)
to form Matrix Holdings Group (“MHG”), a newly established derivatives execution and technology business
focused on sell-side clients, professional traders and select hedge funds. The transaction closed and the venture
launched on February 16, 2018, following the receipt of required regulatory approvals and satisfaction of other
customary closing conditions. Upon closing of the venture, the Company’s name was changed to Matrix
Executions, LLC.

In November 2018, Simplex Holdings, LLC entered into an agreement with the Parent’s members to purchase 51%
of the Parent. This transaction closed on January 31, 2019. The Parent opted not to push down the business
combination accounting to the Company.

The Company is engaged in a single line of business as a direct-access securities broker that specializes in multi-
asset class electronic trade execution services and provides connectivity to various destinations including securities
and futures exchanges and electronic communications networks.

The financial statements and accompanying notes are prepared in accordance with accounting principles generally
accepted in the United States of America (“U.S. GAAP”).

The Company, in connection with its activities as a broker-dealer, does not hold funds or securities for customers.
Accordingly, the Company is exempt from SEC Rule 15¢3-3 pursuant to provision (k)(2)(ii) of such rule.

Summary of Significant Accounting Policies
Use of Estimates

The preparation of the financial statements in accordance with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses, and the disclosure
of contingent assets, liabilities, revenues and expenses. Actual results could differ from those estimates. Future
events and their effects cannot be predicted with certainty. Accordingly, accounting estimates require the exercise
of judgment. Accounting estimates used in the preparation of these financial statements change as new events
occur, as more experience is acquired, as additional information is obtained, and as the operating environment
changes.

Revenue Recognition

The recognition and measurement of revenue is based on the assessment of individual contract terms. Significant
judgment is required to determine whether performance obligations are satisfied at a point in time or over time;
how to allocate transaction prices where multiple performance obligations are identified; when to recognize
revenue based on the appropriate measure of the Company’s progress under the contract; and whether constraints
on variable consideration should be applied due to uncertain future events.



Revenue from contracts with customers includes commission revenues on trade execution and related expenses
which are recorded on a trade date basis. The Company’s commission revenue is derived primarily from customer
use of the Company’s trade execution services and represents commissions earned on the execution of equities,
equity options contracts, and futures contracts.

Other revenue primarily consists of interest earned in conjunction with the Company’s cash management activities,
fees eamned from customers for providing infrastructural and operational support, and fees generated for hosting
customer servers.

The Company executes trades on behalf of its customers. Each time a customer enters into a transaction, the
Company charges a commission. Commissions and related clearing expenses are recorded on the trade date (the
date that the Company fills the trade order by finding and contracting with a counterparty and confirms the trade
with the customer). The Company believes that the performance obligation is satisfied on the trade date because
that is when the underlying financial instrument or purchaser is identified, the pricing is agreed upon and the risks
and rewards of ownership have been transferred to/from the customer.

Accounts receivable primarily represents amounts due from these activities. Uncollectible amounts are written off
at the time the individual receivable is determined to be uncollectable. Allowances for doubtful accounts are based
primarily on historical collection experience. The Company did not have an allowance for doubtful accounts
balance as of December 31, 2019. The following table presents the Company’s outstanding receivables from clients
balance at year end in 2018 and 2019.

2018 2019
Receivables from clients $ 800024 § 838318
Allowance for doubtful accounts {138.365) -
Receivables from clients, niet. $ 661659 § 858318

Securities Transactions

Commissions are earned on a per-transaction basis and are derived from (i) trade execution services and (ii) rebate
payments related to option contract executions at various exchanges. Commission revenues and related expenses
for all securities transactions are recorded on a trade date basis.

Receivables from clients, net include amounts receivable for commissions earned. Deposits with Clearing Brokers
include cash held on deposit with clearing brokers.

All securities transactions are cleared through other clearing brokers.

Cash

The Company maintains cash in bank deposit accounts that, at times, may exceed Federal Deposit Insurance
Corporation limits.

Fixed Assets, net

Fixed assets are recorded at cost, net of accumulated depreciation, and are depreciated using the straight-line
method over the estimated useful lives of the assets (generally three to seven years). Leasehold improvements are
recorded at cost and are amortized using the straight-line method over the lesser of the estimated useful lives of
the related assets or the non-cancelable lease term. No impairment was deemed necessary in 2019.

Due to/from Affiliates

Amounts due to/from affiliates are unsecured, non-interest bearing and due on demand.
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Income Taxes

The Company is a single member limited liability corporation and is not a taxable entity for income tax purposes.
The Company does not have a tax sharing agreement with the Parent and is under no obligation to make
distributions to its Parent with respect to taxes. Such taxes are the liability of the individual member (Parent) and
the amounts thereof will vary depending on the individual situation of the member. Accordingly, there is no
provision for income taxes in the accompanying financial statements.

Recent Accounting Pronouncements

In February 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standard Update
(“ASU”) 2016-02, Leases (Topic 842). ASU No. 2016-02 includes a lessee accounting model that recognizes two
types of leases - finance leases and operating leases. The standard requires that a lessee recognize on the balance
sheet assets and liabilities for leases with lease terms of greater than 12 months while leases with terms of less than
12 months are exempt from the new standard. The recognition, measurement, and presentation of expenses and
cash flows arising from a lease by a lessee will depend on its classification as a financing or operating lease. The
standard requires disclosures enabling users of financial statements to assess the amount, timing, and uncertainty
of cash flows arising from leases. The disclosures also require both qualitative and quantitative information to
supplement the amounts recorded in the financial statements. The new standard is effective for fiscal years
beginning after December 15, 2018, including interim periods within those fiscal years with early adoption
permitted. The Company adopted this standard effective January 1, 2019, and the adoption resulted in the recording
of a right of use (“ROU”) asset and lease liability associated with their office space.

In January 2016, the FASB issued ASU 2016-13, Financial Instruments — Credit Losses (Topic 326): Measurement
of Credit Losses on Financial Instruments, which amends several aspects of the measurement of credit losses on
financial instruments, including replacing the existing incurred credit loss model and other models with the Current
Expected Credit Losses (“CECL”) model and amending certain aspects of account for purchased financial assets
with deterioration in credit quality since origination. The new standard is effective for fiscal years beginning after
December 15, 2019. The Company has determined there is no material impact of the new standard on its current
policies.

Related Party Transactions

The Company operates under an expense-sharing agreement with Simplex Investments, LLC. Under this
agreement, Simplex Investments, LLC, a servicing company and an affiliate of the Company by common
ownership, provides the Company with labor and administrative services. The Company has a payable of $438,803
at December 31, 2019, which is classified as due to affiliates on the statement of financial condition.

The Company operates under an expense-sharing agreement with Simplex Technologies, LLC, a technology
servicing company and an affiliate of the Company by common ownership. Simplex Technologies, LLC provides
the Company the use of technology and related services. The Company has a payable of $16,147 at December 31,
2019, which is classified as due to affiliates on the statement of financial condition.

Simplex Trading, LLC, an affiliate of the Company by common ownership, executes some option trades through
the Company. The Company has a related outstanding receivable of $2,181 on December 31, 2019, which is
classified as receivables from clients on the statement of financial condition.

The Company operates under an expense-sharing agreement with Matrix Technologies L.L.C. (“MT"), a wholly
owned subsidiary of the Parent. MT provides the Company the use of labor, technology, administrative services,
and use of office space. The Company has a related outstanding payable of $112,286 on December 31, 2019, which
is classified as due from affiliates on the statement of financial condition.

Pursuant to services agreement with a related party under common ownership, Salibaco, LLC (“SC”), SC provides
administrative services, technology services, and office space to the Company. The lease agreement covering the
Company’s primary office space is held by SC and is scheduled to expire on April 30,2022, There are no amounts
due as of December 31, 2019.
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Commitments and Contingencies

The Company recognizes and measures its lease in accordance with FASB ASC 842, Leases. The Company
determines if an arrangement is a lease, or contains a lease, at inception of a contract and when the terms of an
existing contract are changed. The Company recognizes a lease liability and a right of use (ROU) asset at the
commencement date of the lease. The lease liability is initially and subsequently recognized based on the present
value of its future lease payments. Variable payments are included in the future lease payments when those variable
payments depend on an index or a rate. The discount rate is the implicit rate ifit is readily determinable or otherwise
the Company uses its incremental borrowing rate. The implicit rates of our leases are not readily determinable and
accordingly, we use our incremental borrowing rate based on the information available at the commencement date
for all leases. The Company’s incremental borrowing rate for a lease is the rate of interest it would have to pay on
a collateralized basis to borrow an amount equal to the lease payments under similar terms and in a similar
economic environment. The ROU asset is subsequently measured throughout the lease term at the amount of the
remeasured lease liability (i.e., present value of the remaining lease payments), plus unamortized initial direct
costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized balance of lease incentives received,
and any impairment recognized. Lease cost for lease payments is recognized on a straight-line basis over the lease
term.

The Company is not a party to any pending legal proceedings. From time to time, the Company is involved in
investigations and other proceedings by government agencies and self-regulatory organizations regarding its
businesses. Such investigations and other proceedings may result in judgments, settlements, fines, penalties,
injunctions or other relief. At the current time, management does not believe any of these matters will have a
material effect on the Company’s financial position or future results of operations.

In the normal course of business, the Company indemnifies and guarantees certain service providers, such as
broker-dealers, against specified losses in connection with their acting as an agent of, or providing services to, the
Company. The maximum potential amount of future payments that the Company could be required to make under
these indemnifications cannot be estimated. However, the Company believes that it is unlikely it will have to make
material payments under these arrangements and has not recorded any contingent liability in the financial
statements for these indemnifications.

In the normal course of business, the Company enters into contracts that contain a variety of representations and
warranties that provide indemnifications under certain circumstances. The Company’s maximum exposure under
these arrangements is unknown, as this would involve future claims that may be made against the Company that
have not yet occurred. The Company believes that it is unlikely it will have to make material payments under these
arrangements and has not recorded any contingent liability in the financial statements for these indemnifications.

Off-Balance Sheet Risk and Concentrations of Credit Risk

In the normal course of business, the Company is involved in the execution of various customer securities
transactions. Securities transactions are subject to the credit risk of counterparty or customer nonperformance.
However, transactions are collateralized by the underlying securities, thereby reducing the associated risk to
changes in the market value of the securities through settlement date. Therefore, the settlement of these
transactions is not expected to have a material effect on the Company’s financial statements. It is also the
Company’s policy to review, as necessary, the credit worthiness of each counterparty and customer.

Financial instruments that potentially subject the Company to concentrations of credit risk are primarily cash,
receivables from broker-dealers, net and receivables from non-broker-dealer, net. Cash is deposited with a major
U.S. banking financial institution.

Net Capital Requirements
The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1). Under this rule, the Company

is required to maintain minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. The Company has elected to use the basic method permitted by SEC
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Rule 15¢3-1, which requires that the Company maintain minimum net capital, as defined, equal to the greater of
$100,000 or 6 %% of aggregate indebtedness.

The Company is an introducing broker subject to the CFTC Minimum Capital Requirement (CFTC Regulation

1.17). Pursuant to 1.17 (a)(1)(i)(D), the Company is required to maintain minimum net capital, as defined, equal - ~ - <-momswicin.

to the amount required by SEC Rule 15¢3-1 described above.

At December 31, 2019, the Company had net capital of $1,794,235, which was $1,694,235 in excess of required
net capital of $100,000. The Company’s ratio of aggregate indebtedness to net capitat was 0.55 to 1.

Subsequent Events

The Company has evaluated subsequent events through the date the accompanying financial statements were
issued and has determined that no material events that would require recognition or disclosure occurred.



